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Barbados also rank among the fastest growing sources of 
FDI in the United States, albeit in large measure as a result 
of domiciled headquarters companies. Uruguay emerged as 
the fastest growing Latin American economy for FDI in the 
United States, ranked 7th among these nations in 2012, 
with compound average growth of FDI at nearly 21 percent 
since 2008. While these markets cumulatively represent less 
than two percent of direct investment stock in the United 
States today, growth from these markets is poised to con-
tinue (see figure 2).

Direct investment in the U.S. economy exists across industry 
sectors. According to BEA estimates, more than one-third 

of FDI in the United States is in manufacturing. Interna-
tional companies maintain U.S. manufacturing operations 
in chemicals, primary and fabricated metals, transportation 
components ranging from aerospace to motor vehicle 
manufacturing, textiles, and more. Similarly, services sectors 
like depository institutions (banking); information, scien-
tific, technical, and professional services; and finance and 
insurance account for nearly 30 percent of total FDI stock 
(see figure 3). These sectors are among the fastest grow-
ing recipients of inbound FDI in the United States, as well. 
Currently, companies across Canada, Europe, Japan and 
Australia are very significant investors across U.S. industries, 
accounting for nearly 90 percent of FDI in manufactur-

Figure 1: FDI in the United States

Rank Market

% of Total 
Stock  

($2.7 trillion) Million USD

1 United 
Kingdom

21.30% 564,714

2 Japan 11.67% 309,383

3 Germany 10.27% 272,262

4 Canada 9.85% 261,133

5 France 8.36% 221,724

6 Netherlands 4.91% 130,075

7 Ireland 4.82% 127,674

Rank Market

% of Total 
Stock  

($2.7 trillion) Million USD

8 Switzerland 4.75% 126,007

9 Spain 1.96% 51,894

10 Australia 1.93% 51,051

11 Belgium 1.8% 47,728

12 Sweden 1.56% 41,449

13 Italy 1.23% 33,194

14 Norway 1.16% 30,814

15 Mexico 1.10% 29,175
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1% | $29.2b
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Source: �Department of Commerce, Bureau of Economic Analysis – FDI Position by Ultimate Beneficial Owner

Largest Country Sources of FDI in the United States By 2012 Stock Position

Top 15 FDI Stock Positions, 2012
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ing and 85 percent of FDI in services. However, investors 
from Asia, the Middle East, Africa, and Latin America have 
grown their U.S. investments across these segments in 
recent years (see figures 4-7). Ranging from large indus-
trial manufacturing to nanotechnology, from professional 
services that support global businesses and their end 
consumers, from producers of raw materials to retailers 
of end products, companies invest in the United States to 
capitalize upon their growth opportunities. At the same 
time, FDI supports U.S. employment, consumption, savings, 
investment, and growth.

U.S. Economic Climate Ranks 
among the Most Attractive 
Businesses worldwide invest in the United States to access 
the world’s largest and most innovative single-country 
economy, which is highly regarded for having a substantial, 
diverse, and growing market. 

Independent rankings reflect the winning U.S. economic 
climate. In its June 2013 FDI Confidence Index, A.T. Kear-
ney awarded the United States the top spot. The index 
assesses the impact of political, economic, and regulatory 
changes on the FDI intentions and preferences of the 

Figure 2: FDI in the United States

Top 15 FDI Growth Markets, 2012

Rank Market CAGR

2012 Stock 
Position 

million USD

- Luxembourg 76.58% 20,969

1 China 70.82% 10,465

2 Hungary 63.51% 193

3 Indonesia 38.05% 425

4 Norway 31.20% 30,814

5 Malaysia 26.37% 1,711

6 Ireland 25.75% 127,674

7 Uruguay 20.77% 234

Rank Market CAGR

2012 Stock 
Position 

million USD

8 India 17.80% 8,995

9 Colombia 15.82% 1,837

10 Sweden 15.51% 41,449

11 Venezuela 15.48% 4,934

12 Denmark 15.06% 10,709

13 Kuwait 14.96% 2,393

14 Korea 14.86% 24,270

15 Switzerland 14.69% 126,007

25.8% | $127.7b

Note: Figures denote 5 year compound annual growth rate (2008-2012) of the stock FDI position and the total stock of FDI in the United States. Stock figures are by coun-
try of ultimate beneficial owner. Countries with 2012 FDI position of $100 million and higher are ranked. Luxembourg listed but not ranked. 

Data Source: Department of Commerce, Bureau of Economic Analysis – FDI by Ultimate Beneficiary Owner. CAGR Analysis: SelectUSA

Fastest Growing Sources of FDI in the United States, by Compound Annual Growth Rate (CAGR) 2008-2012*

63.5% | $193m

14.7% | $126b

15.8% | $1.8b

20.8% | $234m  

15.5% | $4.9b 

31.2% | $30.8b

15.5% | $41.4b

 15% | $10.7b

14.9% | $24.3b

70.8% | $10.5b

15% | $2.4b
17.8%| $9b

38.1%| $425m

26.4%| $1.7b
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leaders of top companies around the world.9  According 
to company leaders surveyed, the ranking reflected the 
confidence of investors and demonstrated a resurgence of 
enthusiasm in the U.S. economy.10  

Similarly, the World Economic Forum’s (WEF) Global Compet-
itiveness Index ranks the United States among the top ten 
economies based on strengths in innovation, education, and 
overall size of economy. The index focuses on competitive-
ness defined “as the set of institutions, policies, and factors 
that determine the level of productivity of a country.”11

9	 A.T. Kearney, Cautious investors feed a tentative recovery: The 
2012 A.T. Kearney FDI Confidence Index, http://www.atkearney.
com/documents/10192/fdaa84a5-a30a-4e4e-bc36-453375d6596f 
(A.T. Kearney, Inc., 2012), 2.

10	 A.T. Kearney, Inc., “A.T. Kearney FDI Confidence Index Shows 
the U.S. Surging to Top Destination for Expected Foreign Direct 
Investment for the First Time Since 2001,” A.T. Kearney, June 
26, 2013, http://www.atkearney.com/research-studies/foreign-di-
rect-investment-confidence-index/news-release/-/asset_publisher/
QSWRLyZPv7OV/content/a-t-%C2%A0kearney-fdi-confidence-in-
dex-news-release/10192.

11	 Klaus Schwab, The Global Competitiveness Report 2012-2013, 
Insight Report (Geneva: World Economic Forum, 2012), 21.

Finally, the World Bank’s Doing Business Ranking evaluates 
the level of difficulty for an entrepreneur to start a business 
within a nation, a determination that has the potential 
to influence companies looking to invest in the United 
States.12  The United States is ranked as having the world’s 
fourth best “regulatory environment conducive to operat-
ing a business” out of 185 nations; the smaller economies 
of Singapore, Hong Kong, and New Zealand claimed the 
top three spots, respectively.13  For a market as large, open 
and diverse as the United States, regularly securing high 
positions across several measures of economic vitality is a 
testament to its long-term sustainability.

Why Invest in the United States?
In the short-term, the United States has seen substantial 
investments by firms as they recover from economic slow-
down, experience an increase in capital availability, take 

12	 The World Bank, Doing Business 2013: Smarter Regulations for 
Small and Medium-Size Enterprises, Economy Profile: United States 
(District of Columbia: The World Bank and International Finance 
Corporation, 2013), 4. 

13	 World Bank, 5-7.

Figure 3: FDI in the United States

Source: U.S. Bureau of Economic Analysis

by Industry, 2012

FDI POSITION IN MANUFACTURING, 2012: 
898.9 BILLION USD

FDI POSITION IN SERVICES, 2012: 
721.1 BILLION USD 

FDI POSITION IN OTHER INDUSTRIES, 2012: 
562.8 BILLION USD

FDI POSITION IN WHOLESALE TRADE, 2012: 
292.4 BILLION USD

FDI POSITION IN INFORMATION, 2012: 
123.8 BILLION USD

FDI POSITION IN RETAIL TRADE, 2012: 
51.7 BILLION USD
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Figure 4: U.S. FDI Trends - Europe

FDI by Country of Ultimate Beneficial Owner  

Source: U.S. Bureau of Economic Analysis.

The Stock of FDI from Europe to the United States was $1.7 trillion in 2012

Figure 5: U.S. FDI Trends - Asia Pacific

Source: U.S. Bureau of Economic Analysis.

The Stock of FDI from Asia-Pacific to the United States was $448.4 billion in 2012

Manufacturing

Retail trade

Depository institutions

Real estate and rental and leasing

Other industries

Wholesale trade

Information

Finance (except depository institutions) and insurance

Professional, scientific, and technical services

Non-disclosed

600,000
US

$ 
M

ill
io

ns

500,000

400,000

300,000

200,000

100,000

0

Unit
ed

 King
do

m

Germ
an

y
Fra

nce

Neth
erl

an
ds

Sw
itze

rla
nd

Ire
lan

d

Belg
ium Sp

ain

Sw
ed

en Ita
ly

Norw
ay

Lux
em

bo
urg Othe

r

US
$ 

M
ill

io
ns

 

0

50,000

100,000

150,000

200,000

250,000

300,000

Japan

0

10,000

20,000

30,000

40,000

50,000

60,000

Australia

0

5,000

10,000

15,000

20,000

25,000

30,000

China Hong Kong India South
Korea

New
Zealand

Singapore Taiwan Other

Manufacturing Wholesale trade

Retail trade Information

Depository institutions Finance (except depository institutions) and insurance

Real estate and rental and leasing Professional, scientific, and technical services

Other industries Non-disclosed



Drivers of U.S. Economic Competitiveness 5

Figure 4: U.S. FDI Trends - Europe

FDI by Country of Ultimate Beneficial Owner  

Source: U.S. Bureau of Economic Analysis.

The Stock of FDI from Europe to the United States was $1.7 trillion in 2012

Figure 5: U.S. FDI Trends - Asia Pacific

Source: U.S. Bureau of Economic Analysis.

The Stock of FDI from Asia-Pacific to the United States was $448.4 billion in 2012
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Figure 6: U.S. FDI Trends – Western Hemisphere

FDI by Country of Ultimate Beneficial Owner 

Source:  U.S. Bureau of Economic Analysis.

The Stock of FDI from the Western Hemisphere to the United States was $347 billion 
in 2012

Figure 7: U.S. FDI Trends – Middle East & Africa

FDI by Country of Ultimate Beneficial Owner  

Source:  U.S. Bureau of Economic Analysis.

The Stock of FDI from Middle East & Africa to the United States was $68.8 billion 
in 2012
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Figure 6: U.S. FDI Trends – Western Hemisphere

FDI by Country of Ultimate Beneficial Owner 

Source:  U.S. Bureau of Economic Analysis.

The Stock of FDI from the Western Hemisphere to the United States was $347 billion 
in 2012

Figure 7: U.S. FDI Trends – Middle East & Africa

FDI by Country of Ultimate Beneficial Owner  

Source:  U.S. Bureau of Economic Analysis.

The Stock of FDI from Middle East & Africa to the United States was $68.8 billion 
in 2012
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advantage of innovations in advanced manufacturing, and 
perhaps most notably, benefit from a dramatic decrease in 
U.S. energy costs. 

An increase in the long-term sustainable supply of natu-
ral gas through technological innovation combined with 
energy produced by advanced, renewable, and traditional 
resources has vastly increased energy supply and lowered 
energy costs for firms. Investors worldwide cite low-cost 
access to energy as a leading reason for renewing their 
exploration of the U.S. market for advanced and energy-in-
tensive activities. As a result, companies engaged in the 
exploration, production, and transmission of energy are 
also growing their operations in the United States. Between 
2008 – 2012, manufacturing FDI in integrated petroleum 
refining and extraction grew at an average annual rate of 
nearly 59 percent, followed by manufacturing of petroleum 
and coal products (nearly 47 percent) and basic chemicals 
(more than 38 percent). Similarly, FDI in professional, scien-
tific, and technical services grew at an average annual rate 
of more than 16 percent during the same time period (fig-
ure 8). According to the International Energy Agency (IEA), 
the price of natural gas in the United States is significantly 
lower than in European member countries of the Organiza-
tion for Economic Cooperation and Development (OECD). 
These lower costs have helped attract over 10 percent 
annual growth in chemical manufacturing FDI, as well as 

16 percent in professional, scientific, and technical services.  

The United States also ranks among the five largest sources 

of proven natural gas reserves globally.14 It boasts an ex-

tensive network of energy pipelines - almost 200,000 miles 

of oil pipeline and over 1.5 million miles of gas pipeline to 

serve varied domestic and export markets.15

In the long term, firms around the world invest in the 

United States to benefit from its transparent and predict-

able governance framework, unparalleled access to world-

wide markets, strong protections for intellectual property 

rights, skilled workforce, and growing economy that is the 

largest in the world.16  In 2012, U.S. real GDP was $15.5 

trillion, which is $49,226 per capita.  In the first two quar-

ters of 2013, the U.S. rate of GDP growth has exceeded 

expectations primarily due to positive contributions from 

14	 “Key World Energy Statistics 2012.” International Energy Agency. 
“Proven reserves” are defined as the quantity of energy sources 
estimated with reasonable certainty to be recoverable. http://iea.
org/publications/freepublications/publication/kwes.pdf.

15	 Bureau of Transportation Statistics, U.S. Oil and Gas Pipeline 
Mileage, April 2013, http://www.rita.dot.gov/bts/sites/rita.dot.
gov.bts/files/publications/national_transportation_statistics/html/
table_01_10.html (accessed July 22, 2013).

16	 Schwab, 21

Figure 8: FDI Growth in the United States by Industry

Note:�  �”Information” includes “publishing industries, including newspaper, periodical, book, and database publishers.” FDI in publishing industries  
experienced -11.6 percent CAGR during  2008-12. 

Source: Department of Commerce, Bureau of Economic Analysis.

FDI Growth in the United States by Major Industry Sectors 
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productive work force are specific factors that drive U.S. 
economic success.  

Innovation & Technology
Many companies evaluate the U.S. business climate based 
on their ability to conduct, protect, and commercialize 
research and development (R&D).  While the U.S. federal 

government provides support to fund and conduct research 
and development, robust private sector investments in R&D 
in the United States reflect continued confidence in the 
protections and commercialization opportunities for new 
and innovative products and services in the U.S. economy. 
Leading independent rankings and studies recognize U.S. 
capabilities in innovation and technological advancement. 

Figure 9: FTAs enhance FDI

Year Entered 
into Force FTA Signatory Markets 

Signatory’s 2012 Nominal 
GDP* (million USD) 

1985 Israel 240,900

1994 NAFTA - Canada, Mexico, United States 2,376,000

2004 Chile 268,200

2004 Singapore 276,500

2005 Australia 1,542,000

2006 Bahrain 27,030

2006 Morocco 97,530

2007 Peru 199,000

2009 CAFTA – DR - Costa Rica, El Salvador, Guatemala, Honduras, Nicaragua, 
Dominican Republic, United States 

206,730

2009 Oman 76,460

2010 Jordan 31,210

2011 Colombia 366,000

2011 Panama 36,250

2012 South Korea 1,156,000

Proposed: TPP Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, 
Peru, Singapore, United States, Vietnam 

11,873,630

Proposed: TTIP European Union and United States 16,417,100

*U.S. nominal GDP was $15.7 trillion in 2012. 

Source: CIA World Factbook




